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Management 6s Responsibility for Financi al Rep

The accompanying consolidated financial statements of the Compeuey deen

prepared by management in accordance with Canadian generally accepted

accounting principles. The financial statements contain estimates based on
management d8ds judgement . Management maintains
controls to provide resonable assurance that transactions are authorized, assets
safeguarded, and proper records maintained.

The Audit Commi ttee of the Board of Directol
independent auditors to review the scope and results of the annual audit and to

review the consolidated financial statements and related financial reporting matters

prior to submitting the consolidated financial statements to the Board for approval.

The Companyds independent auditors, Pricewate

by theshareholders to conduct an audit of the annual financial statements, and their
report follows.

Robert J. Rennie
Chief Executive Officer & Interim Chief Financial Officer

March29, 2010



Audi torsd Report

To the Shareholders of
Spur Ventures Inc.

We have audited theonsolidatedbalance sheets dfpur Ventures Inc. (the

fi Co mp aams 3t ®cembedl, 2009and 208 and the consolidated statements of
earnings(losg and deficit comprehensive income (loss) and cash flows for each of

the yars then ended. These financial statements are the responsibility of the
Companyods management . OQur responsibility
financial statements based on our audits.

We conducted our audits in accordance with Canadian generafiptadcauditing
standards. Those standards require that we plan and perform an audit to obtain
reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amaunts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.

In our opinion, these fancial statements present fairly, in all material respects, the
financial position of the Company as at Decengfr20® and2008 and the results

of its operations and its cash flows for thears therended in accordance with
Canadian generally acceptadcounting principles.

(signed) PricewaterhouseCoopers LLP

Chartered Accountants
Vancouver, BC.
March?29, 2010



Spur Ventures Inc.

Consolidated Balance Sheets
(Expressed in U.S. dollars)

December 31, December 31,

2009 2008
"ASSETS
Current
Cash and cash equivalents (Note 4) $ 18018972 $ 20,503,438
Short-term deposits (Note 5) 4,805,662 370,611
Marketable securities (Note 6) 486,620 -
Prepaid expenses 79,004 62,729
Accounts receivable 8,418 11,442
Due from jomt venture partner (Note 7) - 310,259
23,398,676 21,258,479
Property, plant & equipment (Note 8) 7,224,505 6,706,848
Land use nghts (Notc 9) 335,027 300,041
$ 30958208 $ 28,265,368
LIABILITIES
Current
Accounts payable and accrued labilities $ 1708011 % 1,831,257
1,708,011 1,831,257
Commitments (Note 17)
SHAREHOLDERS' EQUITY
Share capital

Authorized - (Note 11(a))
Unlimited number of Common and Preferred shares without par value
Issued - (Note 11(b))

60,407,187 Common shares (2008: 60,407,187) 41,386,379 41,386,379
Contributed surplus (Note 11(c)) 7,369,895 7,160,574
Accumulated other comprehensive income 4,908,340 758,365
Deficit (24,414,417) (22,871,207)

29.250,197 26434111

$ 30958208 $ 28265368

APPROVED BY THE DIRECTORS

Robert G. Atkinson Robert J. Rennie
Director Director

The accompanying notes are an integral part of these consolii@iecial statements



Spur Ventures Inc.

Consolidated Statements oEarnings (Loss) and Deficit
(Expressed in U.S. dollars)

Twelve months ended

The accompanying notes are an integral part of these consolidi@ecial statements

December 31, December 31,
2009 2008
Sales b 73,737 b 333,210
Expenses
Cost of product sold - 209,127
Consulting fees 247,770 319,232
Depreciation and amortization 456,264 477137
Mineral property costs 272,446 844 682
Office and miscellaneous 73,534 319,837
Printing and mailing 5,891 33,969
Professional fees 87,138 275,640
Provision for (recovery of) bad debts - (123,602)
Rent 169,181 226,208
Repairs and maintenance 3,587 15,810
Selling expenses 6,876 23,282
Stock-based compensation expenses (Note 11(c)) 209,321 227,078
Transfer agent and filing fees 33,319 41,895
Travel, advertising and promotion 128,229 252,192
Wages and benefits 791,969 915,045
2,485,525 4,057,532
Operating loss (2,411,788) (3,724 322)
Other income and expenses
Interest income 147,936 498,693
Write-down of obsolete inventory - (288,108)
Gain on fair value of marketable securities (Note 6) 486,620 -
Foreign exchange gain 234,022 3,584,067
868,578 3,794,652
Income (loss) before non-contrelling interest (1,543,210} 70,330
Non-controlling interest (Note 10) - 463,646
Net income/ (loss) for the year (1,543,210} 533,976
Deficit, Beginning of the year (22,871,207) (23,405,183)
Deficit, End of the year (24,414.417) $ (22,871,207)
Weighted average number of shares outstanding, basic and diluted 60,407,187 59,915,019
Net income (loss) per share, basic and diluted (30.026) $0.009
2



Spur Ventures Inc.

Consolidated Statements of Comprehensive Income (Loss)
(Expressed in U.S. dollars)

Twelve months ended
December 31, December 31,
2009 2008
Net income (loss) for the year $ (1,543,210) $ 533,976
Other comprehensive income (loss), net of tax:
Unrealized gam (loss) on translatmg financial statements
from finctional currency to reporting currency 4,149,975 (5,054,430)
Comprehensive income (loss) for the year $ 2,606,765 § (4,520,454)

The accompanying notes are an integral part of these consolidated fistateiaents.



Spur Ventures Inc.

Consolidated Statemend of Cash Flows

(Expressed in \&. dollars)

Twelve months ended
December 31, December 31,
2000 2008
Cash flows from operating activities
Net income (loss) for the year $ (1,543210) % 533,976
Items not affecting cash
Depreciation and amortization 456,264 477137
Stock-based compensation 209321 227078
Foreign exchange gain (234,022) (3,584,068)
Gain on fair value of marketable securities (486,620) -
Inventory write-down - 288,108
Provision for (recovery of) bad debts - (123,602)
Non-cash mineral property costs - 167475
Net changes in non-cash working capital
Accounts receivable 4,546 356,894
Inventory - 254320
Prepaid expenses (6,429) 98,295
Due from joint venture partner 309,842 -
Accounts payable and accrued liabilities 17,780 (164,682)
Non-controlling interest - (463,646)
Net cash used in operating activities {1,272,528) {1,932,714)
Cash flows from investing activities
Capital expenditures paid (175,536) (3,133,612)
Loan receivable (301.,076) -
Proceeds from loan repayment 328,731 -
Proceeds from disposal of investments 370,681 29.718.886
Purchase of short-term investments {4,561.,628) {26,466,889)
Net cash provided by (used in) investing activities {4,338,828) 118,385
Cash flows from financing activities
Issuance of shares for cash - net of issue costs - 961,191
Net cash provided by financing activities - 961,191
Effect of exchange rate changes 3,126,890 232270
Decrease in cash and cash equivalents (2,484 .466) (620.868)
Cash and cash equivalents, beginning of the year 20,503,438 21,124 306
Cash and cash equivalents, ¢nd of the year $ 18018972 % 20,503,438
Supplemental cash flow disclosure
Interest received 5 180,718 % 530,248
Interest paid 5 - 8 -
Changes in accrued liabilities related to the MAP
project construction in progress 5 (175,536) % 1,179,092

The accompanying notes are an integral part of these consolidated financial statemer



Spur Ventures Inc.
Notes to Consolidated Financial Statements
For the years ended DecemB&r 200 and 2008

1 Company Profile

Spur Ventures Inc. ("SparSpur collectively with its subsidias is referred to as the "Company") is a company
listed on the Toronto Stock Exchange with interests in the fertilizer industry in China. Through its 100% ownec

subsidiary Spur Chemicals (BVI) Il nc. ( &g jointB V1
ventures ("JV") in China, Yichang Maple Leaf Chemicals Ltd. ("YMC") and Yichang Spur Chemicals Ltd.
("YSC"). Spurods Chinese partner in both JVs is Hu

owned enterprise of Yichang City, Hili&rovince, China.

YMC

YMC was formed taconstructa world scaléntegratedcompound fertilizer ppduction facilityand develophe
Dianziping and Shukongpinghosphate depositio provide a captive source of phosphate for fertilizer
production

Spur tolds a 90% interest iYMC and YPCC hold the remainingl0% interest. The JV interests of each
partner refled the expected contributions to the registered capital of the JV, with YPCC contributing the
mining licenses in respect of the deposits and Sputributing project capital.

In November of 2003, YMC received its business licemse in February and October of 2004 the Central
Ministry of Land and ResourceBMOLAROQ) issued the mining licenses for the Dianziping and Shukongping
deposits to YPCC

The official transferof the licenses to YPCQGogetherwith Spur 6s i ni ti al contri but
capital inMarch andAugustof 2005 as required under the terms of the YMC JV Agreersebthe stage for
YPCC to transfer the licenses to YMEowever,YPCC has yet to receive the regulatory approvals necessary
to initiate the transfer.

The deposits are considered state owned assets and thus the transfer to a foreign conlradiguiaién to be
complex and time consuming. YMEbntinues to wik with various government departments at the District,
County, Yichang City and Hubei Proviedevel to meet the regulatory requirements for the formal tranafet,

is seekingfinal reviewand sigroff by the Ministry of Commercdii Mo f C ommch)isregponsible for foreign

J V 6tee National Development Reform CommissidiNDRCO ,) which is responsible for projects and
MOLAR in Beijing.

The Shukongping mining license exmlren October 9, 200@nd YPCC is working to extend the mining
license. There is nassurance that it will be successfllhe Dianziping mining licence is valid until February
2014.China Mining Lawnow requires YMC to submit & updated mining plan and a currenine valuation to
Chinese government authorities highlighted above beferéréimsfer of licenses from YPCC to YM@n take
place.

An updated mining plan and current valuation of the deposits, in accordance with China Mining Law, has bee
completed andhdicates that theeemedvalue of the two deposits has increased subslignfldis increase in
thedeemedr al ue of the deposits automatichihgotragiss$ae
contribution and equity ownership position in YMC, once the licenses are transferred to YMC.

The YMC Business Licenseas scheduled to be reviewed andssaed by Hubei Administration for Industry
and Commerce (AHubei Al CoThe YME §Voagreemeévbreqeddhatdoth YPAC 2 (
and Spur BVI contribute an additional $11.27 million (RMB76.96 million) an2637 million (RMB866.88
million) respectively to complete their entiegisteredtapital contributiongs at December 31, 2009.



Spur Ventures Inc.
Notes to Consolidated Financial Statements
For the years ended DecemB&r 200 and 2008

As these contributionsaven o t mad e, there is a risk that YMCO s
YMC may have @ be liquidatedHowever, given the process for transferring the mining licenses is progressing
through the relevant governmental authorities, Hubei BdSnot yet enforcd the formal November 24, 2009
deadline noted abov&he Company and YPCC are coniiimg to negotiate with the Chinese authorities with
regards to the November 24, 2009 deadline.

YSC

YSC owns a fertilizer complex located in the Zhicheng Township of Yidu City

During 20@, the Company acquired Xinyuan Chemicals Ilftdm YPCCand brmedthe YSC JVwhich owns
an NPK compoundertilizer facility located inthe Hubei Province, ChinaSpur BVI owns a 72.18% interest in
YSC and he two minority partners are YPC®hich owns 16.69%@andYMC which ownsl1.13%.

During the third quarteof 2007, management concluded that iokraw materials, especially potashd
sulphuric acidweretoo high for theYSC fertilizer facility to be viable and as a resuthutdownthe facility
temporarily in order te@onvertthe facilityinto a moneamnonium phosphate plant (MAP).

During 2008, the Company commenced construction activity to convert the fefalizidy into a MAP plant.

In the fourth quarter of 2008,ud to the global financial crisis, the rapid decline in commodity prices, the
Chine® government extension of export tariffs and the uncertainty in the near term fertilizer markets both ir
China and globally, the Company decided to suspend its MAP plant construction.

Management have not recorded a current impairment charge againsisthmg dgrtilizer plant and equipment
(Note 8) and land use rights (Note 9), as management remains confident that the Company will obtain tr
required financing to complete the MAP plant construction and that the plant will generate profitable operation
in the future.

There remain risks and uncertainties with respect to the approval of the transfer of the mining #isenses
described abovehat economic ore reserves will be identified and that significant equity or debt financing for
the project will beavailable to the Company. THeompanyalso faces additional risks and uncertainties,
including, but not limited to, raw material and construction cost risks, product marketing risks, and political
risks.

The recoverability of prapértg rigiis pgntaandyeGugpmentrinvGhisatisndepertdenti
upon these plans or the ability of the Company to dispose of the assets and recover its invédiesmt.
financial statements do not reflect the adjustments to the carrying values of assietsildies land the reported
expenses and balance sheet classifications that would be nectssddythese material risks and measurement
uncertainties prove to be insurmountalaled these adjustments could be material.

2 Adoption of Recent Accounting Ponouncements

Effective January 1, 2009 the Company ado@&dA Handbook SectioB064,Goodwill and Intangible Assets,
which establishes standards for the recognition, measurement, presentation and disclosure of goodwill ar
intangible assets by profiriented enterprises. Adoption of this standard has no impact o@ thenp any 0 ¢
consolidated financial statements

Effective January 1, 200de Company adoptddlC 173 Credit risk and the fair value of financial assets and
financial liabilities. This abst a c t considers whether an entityods
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Spur Ventures Inc.
Notes to Consolidated Financial Statements
For the years ended DecemB&r 200 and 2008

counterparty should be taken into account in determining the fair value of financial assets and financis
liabilities, including derivative instruments, for presentation anddss ur e pur poses. The
of the modification of this abstract had no effectttmiC o mpany 6s consol i dated finas

Effective March 28, 2009 the Company adopted-EP@, Mining Exploration Costs This abstracprovides
guidanceon capitalization of exploration costs which have the characteristics of property, plant and equipmen
as well as consideration for subsequent wditen. Adoption of this standarddhao impactonth€ o mp any 6
consolidated financial statements

During 2009, CICA Handbook Section 3862, Financial Instrumént®®i scl osures (fASect
amended to requirdisclosures about the inputs to fair value measurements, including their classification within
a hierarchy that prioritizes the inputsfair value measurement. The three levels of the fair value hierarchy are:

U Level 11 Unadjusted quoted prices in active markets for identical assets or liabilities;

U Level 21 Inputs other than quoted prices that are observable for the asset or liability edbty dr
indirectly; and

U Level 31 Inputs that are not based on observable market data.

The Company adopted this amended standard in 2009 and required disclosures are includedin Note 1

3 Significant Accounting Policies

Reporting in U.S. dollars and forign currency translations

The Companyb6s functi onal( ft®®ancits eportingsurrénbyés thE B.8. a@dlldar a n
(AU.S9).The Companyds Chi integraed oparationd adh eay i &#se ade@ependent
injections for working capital. Accordingly, the Company uses the temporal method to treaxstatants of
thesesubsidiaries into Canadian dollars. Under this method, monetary assets and liabilities are translated
yearend exchange rates and items includetherstatements of operations and cash flows are translated at rates
in effect at the time of the transaction. Nmonetary assets and liabilities are translated at historical rates. The
gain or loss on translation is charged to the statement of operations.

The Company then uses the current rate method to translate from the Canadian dollar functional curren
amounts into the 3. reporting currency. Under this method, all assets, liabilities, operating activities and cash
flows are translated at the yearderate and the resulting unrealized gain or loss on translation is recognized as
other comprehensive income.

Principles of consolidation and preparation of financial statements

These consolidated financial statements are prepared in accordance withaCagewerally accepted
accounting priandinclude¢he ac§odinG AfaAhe Ggmpany, its two Soreign Joint Venture
companies, YSC and YMQcontrolled by the Companypand its wholly owned subsidiary, Spur Chemicals
(BVI) Inc. All significant intercompany transactions and accounts have been eliminated. Certain comparative
figures have been reclassified to conform to the



Spur Ventures Inc.
Notes to Consolidated Financial Statements
For the years ended DecemB&r 200 and 2008

Cash and cash equivalents

Cash and cash equivalents include cash on hand, term depdssisaat term highly liquid investments with the
original term to maturity 090 daysor less, which are readily convertible to known amounts of cash and which,
in the opinion of management, are subject to an insignificant risk of changes in Saltlkefnancial assets are
stated at cost, and therefore are recorded at fair value.

To limit its foreign exchange and credit exposure, the Company deposits its funds with large financia
institutions inU.S.dollars, Canadian dollars, @hinese Renminbi

Short-term deposits

Short termdeposis with an original maturity of greater than 90 days ksd than 1 yeaare recorded at their
respective fair values

Revenue recognition

The Company recognizes revenues to external customers when the product is stujledpasses along with

the risks and rewards of ownership, provided collection is reasonably assured. The above conditions are n
when persuasive evidence of an arrangement exists, delivery has occurred, and the price is fixed
determinable. Trasportation costs are recovered from the customer through product pricing.

Mineral property exploration expenditures

The Company expenseasneral propertyexploration expenditures when incurred

Property, plant and equipment

Property, plant and equipmeaksets are recorded at cost less accumulated depreciation and impairment
provisions.Construction in progress is not depreciated until put into Depreciation is computed using the

straightline method at the following rates calculated to depreciatedsieof the assets less their residiglies
overtheir estimated useful lives:

Building 5.00%
Machinery and equipment 8.33% - 10.00%
Motor vehicle 20.00%

Office equipment and furniture 20.00%
Computer equipment 33.33%
Leasehold improvement 20.00%

Land use rights

The land use rights are for 50 years and are recorded at cost less accumulated depreciation and an impairn
provision. They are amortized on a straifyjhé basis over the initial term of the business license of our fertilizer
plant operations of 30 years.



Spur Ventures Inc.
Notes to Consolidated Financial Statements
For the years ended DecemB&r 200 and 2008

Impairment of long-lived assets

Where events or changes in circumstances suggest impairnaragement reviews the future net cash flows

of each longived asset. Estimated future net cash flams calculated using estimated future prices, selling
prices for fertilizer products, and operating, capital and reclamation costs on an undiscounted basis to determi
if the carrying amount is not recoverable the carrying amount exceeds the sum of the undiscounted cash
flows expected to result from its use and eventual disposal, reductions in the carrying \wicklarfig-lived

asset would be recorded to the extent the net book value of the related as=a$ @sdair valuéestimated by

the net present value of expected future net cash)lows

Where estimates of future net cash flows are not available and where other conditions suggest impairmel
management assesses if the carrying value can be recovered

Management 6s esti mates of mi ner al prices, sellin
reclamation costs are subject to certain risks and uncertainties which may affect the recoverabilityivedong
assets. Although managemens hmade its best estimate of these factors, it is possible that chmagescur

in the near term which could adversely affect mar
the Comgeaenyobs

Asset retirement obligations

The accountig f or asset retirement obligations encompa
contractual obligations associated with the retirement of a tangiblelil@ugy asset that results from the
acquisition, construction or development and/or the noopatation of a longjved asset. The retirement of a
long-lived asset i@another than temporary removal from service, including its sale, abandonment, recycling or
disposal in some other manner.

Use of estimates

The preparation of the consolidated fin@hstatements in compliance with GAAP requires management to
make estimates and assumptions. These estimates affect the reported amounts of assets and liabilities anc
disclosure of contingent assets and liabilities at the date of the consolidateibfistatements and the reported
amounts of revenues and expenses during the periods. The effect of changes in estimates on the finan
statements of future periods could be signifidantproperty, plant and equipment as well as land use rights,
andaccrued liabilities While management believes these estimates and assumptions to be reasonable actL
results could differ.

In the opinion of management, all adjustments considered necessary for fair presentation of the results for t
periods presentdshve been reflected in the consolidated financial statements.

Stock-based compensation

The Company accounts fetockoptions using the fair value method. Fair value is measured using the Black
Scholes valuation model on the date of grant of stock optams is recognized as stebksed compensation
expense and s har e hsdcldaptios Ifeassuming rioyorfeitured/nen emnpleyee stock
options are forfeited or expire unexercispreviouslyrecognizedunvestedcharge isreversed. Considation

paid on exercise of share puasie options is recordedshare capital.



Spur Ventures Inc.
Notes to Consolidated Financial Statements

For the years ended DecemB&r 200 and 2008

Earnings (losg per common share

The basiearning(losg per share is computed by dividing tk&rning(losg by the weighted average number of
common shares outstanding cgrithe year. The diluteglarninggper share reflects the potential dilution of
common share equivalents, such as outstanding stock options, in the weighted average number of common
shares outstanding during theegeary sfoekemeti sedo
the assumed proceeds upon the exercise of stock options and warrants are used to purchase common shares
the average market price during the year.

For the year ended December 31, 2009, the Company excluded paamiiabn share equivalents from the
loss per share calculation as they were consideredlituttve. For the year ended December 31, 208&ic
and diluted earnings per share are the samthe effect of outstanding stock options is-diftitive.

Income taxes

The Company follows the asset and liability method for accounting for income taxes. Under this method, futur
income tax assets and liabilities are determined based on the differences between the tax basis of assets
liabilities and the amoustreported in the financial statements. The future tax assets or liabilities are calculated
using the tax rates for the periods in which the differences are expected to be settled. Future tax assets

recognized to the extent that they are consideree tik@ly than not to be realized.

Recenty Enacted but not yet Effective Accounting Pronouncements

There arethree CICA accounting standardssuedin January 200%ut not yet adopted by the Compamag
follows: the CICA Handbook Sections 158Business @mbinations Section1601, Consolidated Financial
Statements and Section 1602, Nortcontrolling Interests which replace CICA Handbook Sections 1581,
Business Combinationsaand Section 1600, Consolidated Financial StatementsSection 1582 establishes
accainting standardsequivalent to International Financial Reportingtandards IFRS3, i Busi nes
Co mb i n adndiscappsicable for business combinations with acquisitiates on or after January 1, 2011
Section 1601 together witBection 1602 establishetandards for the preparation of consolidated financial
statements. Section 1601dpplicable for interim and annual consolidated financial statements for fiscal year
beginning January 1, 2011. Early adoption of SecfibB82, 1601 and 1608 permitted.The Companyis
evaluating the impact of the adoption of these s@mmdard®n its consolidated financial statements.

4 Cash and cash equivalents

Cas and cash equivalentsnsist of depositaith four major Canadian financial institutisand several
Chine® banks Details of the deposits are as follows:
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Spur Ventures Inc.
Notes to Consolidated Financial Statements

For the years ended DecemB&r 200 and 2008

December 31, 2009 December 31, 2008
Canadian Dollar deposits in Canada $17,949,002 $20,302,987
Canadian Dollar deposits in China $263 $52,402
RMB deposits in China $59,548 $140,531
U.S. Dollar deposits m Canada $10,159 $7,518
Total SI8,018972 $20,503,438
Interest rates per annum up to 0.46% up to 3.33%
Maturity Date n/a January 2009

5 Short-term deposits

ShorttermdepositancludeCanadian DollaGICsin Canada an€hinese Renmin{RMB) termdepositsin
theaccountoftheC 0 mp a mepredentativeffice in China, with matuitiesat inception over 90 days but
under ongyear.Details of the term depositsd GICsareas follows:

6 Marketable securities

Marketable securitiesonsist of 750,000 share$ a natural resource companmyhich the Company acquired as
consideratia in respect of a loan provided &opublic natural resource compalisted on the TSX Venture
exchange Sharesin the natural resource compangmmenced trading on the Toronto Stock Exchange on
January 4, 2010.

On April 6, 2009, the Company agreed tmde$326,433 t@ public natural resourceompanyfor a period of
three months at an effective interest rat@4#. The loan period was extended through to November 6, 2009 at
therequesbf the publicnatural resource companyhe loan was igaidon Novenier 4, 2009.

As at December 31, 2008he value of the750,000natural resource compasharesheld by the Companwas
$486,620 (2008: nilpased on the January 2010 trading value of shafrélse natural resource comparg

January 2010the Company dispsed ofall the sharesof the natural resource compamgr proceeds of
CDN$509,296

11



